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Chairman/Managing Director
All Scheduled Commercial Banks
All Regional Rural Banks

Dear Sir

Capital Investment Subsidy Scheme for Commercial Production Units of
Organic Inputs under National Project on Organic Farming

As you are aware, the above scheme is being implemented since 2004-05.
Out of the three components in the scheme, the vermy-hatcheries
component has been discontinued w.e.f 11 August 2010 while the other two
components viz. Fruit and Vegetable Market Waste Compost and
Bio-fertilizers - Bio-pesticides production units are being continued with
existing operational guidelines.

As per existing operational guidelines vide letter No.3005 & 3006 dated 24
March 2011, each unit of Bio-fertilizers - Bio-pesticides will be provided
with a subsidy @ 25% of the capital cost of the project subject to a ceiling
of Rs.40 lakh and each unit of fruit and vegetable waste compost production
unit will be provided with a subsidy @ 33% of the capital cost of the project
subject to a ceiling of Rs.63 lakh (The ceiling is enhanced from Rs.60 lakh to
Rs.63 lakh w.e.f. 1 April 2014). The remaining cost will be met through
term loan from banks and margin money. The subsidy will be credit linked
and back ended. All other terms/conditions and procedure for submission
of claims remain unchanged.

The above scheme has since been extended by Government of India for the
year 2014-15 in the existing pattern and hence such projects financed by
banks during 01 April 2014 to 31 March 2015 are eligible for subsidy subject
to the terms and conditions of the scheme.

You may bring this to the notice of all your bank branches at the earliest for
implementation of scheme. Detailed guidelines are available in NABARD

Website www.nabard.org.
Yours faithfully

freldr

(A.D.Ratnoo)
Chief General Manager
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